FINANCIAL SYSTEM

SUPERVISION AND
REGULATION OF FIJI'S
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OUR VISION

Leading Fiji to Economic Success

OUR MISSION

Enhance our role in the development of the economy
Provide proactive and sound advice to Government
evelop an internationally reputable financial system
Conduct monetary policy to foster economic growth
Disseminate timely and quality information

Recruit, develop and retain a professional team

OUR VALUES

Frofessionalism...in the execution of our duties
Respect..for our colleagues

Integrity...in our dealings

Oynamism...in addressing our customers’ needs
Excellence...in everything
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Foreword by
the Governor

A financial system is that part of the economy which includes all the institutions involved in
moving savings from savers to barrowers, and in transferring, sharing, and insuring risks.

In the avent of a catastrophe or shock in the financial system, the effects would be felt, not
just by the wider Fiji economy or financial entities, but would filter down to the every day
person, youand | In this light, the functions of the Reserve Bank of Fiji (RBF) are extremely
impartant to the welfare of the nation. But most people are still unaware of the role of the
Reserve Bank in the financial system.

This booklet focuses on the Reserve Bank’s responsibilities in particular to promoting a sound
financial structure and thus facilitating financial stability, |t explains RBF's objective and
approach in carrying out that purpose.

This booklet is part of the Reserve Bank's efforts to improve public awareness of the financial
system supervisary and regulatory functions and operations of the Reserve Bank of Fiji. |
trust that this booklet would lead to a better understanding of the importance of financial
system stability and the role of the Reserve Bank in bringing about this stability,

Savenaca Marube

Governar

March 2006
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1.0 Introduction

The functions, powers, and responsibilities of the Bank are specified in the Reserve Bank of
Fiji Act [rev. 1985).

"The principal purposes of the Reserve Bank as stated in Section 4 of the Reserve Bank of
Fiji Act are as follows:-

« torequlate the issue of currency, and the supply, availability and international exchange
of maney;

= to promote monetary stability;
= to promote a sound financial structure; and
 to foster credit and exchange conditions conducive to the orderly and balanced

economic development of the country.”

The Banking Act (1995), Exchange Control Act (rev. 1985}, Insurance Act (1998} and the
Insurance (Amendment) Act 2003 provide the Reserve Bank of Fiji the power to regulate and
supervise the financial institutions that fall under its supervisory ambit.
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2.0 What are the Objectives of
Supervising the Financial
System?

An unstable financial system can do enormous damage to a country; savings can disappear,
businesses can go bankrupt, people can lose their jpbs, there will ba low confidence level by
the public and these can all in turn reduce the level of economic growth. Thus, maintaining
a stable financial system is fundamental to any country’s wellbeing.

The Reserve Bank of Fiji s charged with promoting 8 sound financial structure. In
undertaking this role, the Reserve Bank requlates and supervises the financial system.

The Reserve Bank supervises the financial system with the aim to:

= protect the interests of depositors, creditors and policyholders of banking and insurance
businesses and members of the Fiji National Provident Fund [FNPF), by establishing,
promoting, monitoring and enforcing international standards and best practices to
maintain financial soundness of these institutions;

« maintain confidence in the financial system by promaoting its strength and integrity and
gnsunng that the failure of individual financial institutions does not undermine the overall
stability and soundness of the system.

In arder to better understand how the RBF promotes a sound financial system, it would be
appropriate that we first define what a financial system is and what makes up Fij's financial
systam.













































