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SNAPSHOT OF THE FIJI 
ECONOMY

• Economy declined heavily in 2007

• Recovery to begin this year but low growth

• The trade deficit is widening and exerting pressure 

on foreign reserves

• Inflation has risen to a 20-year high but to decline to 

a moderate level in 2009

• Investment has fallen

• Unemployment is rising

• Poverty is worsening

NOW COMES THE GLOBAL FINANCIAL CRISIS 

…..Reserve Bank of Fiji



3.9

3.0

2.2

4.1

5.0

3.9

3.7

2.0

2.5

3.0

3.5

4.0

4.5

5.0

5.5

2004 2005 2006 2007(e) 2008(f) 2009(f)

Forecast @ Jul

Forecast @ Oct

Forecast @ Nov

%

WORLD GDP GROWTH

Source: IMF World Economic Outlook – Nov  08Reserve Bank of Fiji



2.0

4.2

3.2

2.1

2.62.5

0.7
0.5

-0.7

2.2

1.5

-0.2

-0.5

1.2
1.4

-1

0

1

2

3

4

5

United States Australia New Zealand Japan Eurozone

2007(e) 2008(f) 2009(f)

%

TRADING PARTNERS’ OUTLOOK

Source: World Economic Outlook – Oct 08 & Nov 08

0.10.1

1.61.6

3.23.2
3.13.1

2.02.0

2.12.1

0.70.7

0.50.5

1.31.3

0.20.2

Reserve Bank of Fiji



0.30

0.40

0.50

0.60

0.70

0.80

0.90

1.00

J F M A M J J A S O N D J F M A M J J A S O

50

55

60

65

70

75

80

85

90

95

EXCHANGE RATES OF SELECTED 

CURRENCIES AGAINST FJD
NZD/AUD/EUR/USD

NZD   11%

AUD  16%

2007 2008

USD  -14%

EURO  -4%

Reserve Bank of Fiji

YEN  -26%

YEN



90

95

100

105

110

115

120

125

130

J A J O J A J O J A J O J A J O J A J O J A J O J A J O J A J O J A J O J A J O J A J O J A J O J A J O

NEER     103..05

REER  106.23

Index

2006 20072005200420032002200120001999199819971996 2008
Reserve Bank of Fiji

REER/NEER
(Monthly Average)



EXPOSURE TO EXPOSURE TO 

TRADE IN GOODS TRADE IN GOODS 

& SERVICES& SERVICES
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IMPACT ON EXPORTS

• Slowdown in exports which are demand driven

– Tourism

– Water

– Garments

• Supply driven exports – structural constraints 

binding

• Slowdown in growth of total exports

Reserve Bank of Fiji
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IMPACT ON SERVICES

• Reduce tourist arrivals

– Japan, Europe and US was already declining

– NZ tourists were also flat

– Australia was the growth industry

– Exchange rate will further dampen demand

• Remittances will decline further

Reserve Bank of Fiji
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Source: FIBOS

*Refers to 2007 Total Imports = $2,890m
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IMPACT ON IMPORTS

• Imports will rise

– Price of cars and auto parts will rise – demand will 

drop

– Oil price in Fiji dollar will rise – will partly offset 

the lower global price

– Prices of food and manufactured items will drop –

demand may be inelastic

– Cement price will rise

Reserve Bank of Fiji
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GROWTH GROWTH 

OUTLOOKOUTLOOK
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MAJOR DRIVERS

• Tourism

• Agriculture –fishing, forestry

• Manufacturing, except garments

• Mining – gold 

• Water

Reserve Bank of Fiji

MAJOR DRAG

• Community & social services – Government 

expenditure (2010 & 2011)
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KEY CHALLENGES KEY CHALLENGES 

AND POLICY MIXAND POLICY MIX
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KEY CHALLENGES

• Safeguarding Fiji’s external position

• Raising exports

• Raising investment

• Raising and sustaining growth

Reserve Bank of Fiji



BUDGETARY MEASURES

• PRO GROWTH

– 3% of GDP deficit

– Support for priority sectors

� Tourism

� Agriculture

� ICT

Reserve Bank of Fiji



BUDGETARY MEASURES

• BALANCE OF PAYMENTS SUPPORT

– Bio Fuel

– Import Substitution

– Fiji Diaspora

– Increase in tariffs

• INVESTMENT

– Infrastructure development

– Incentives

Reserve Bank of Fiji



MONETARY MEASURES

• BALANCE OF PAYMENTS

– Credit Ceiling

– Exchange Controls

• INVESTMENT

– Interest rates 

– Special approvals

Reserve Bank of Fiji



GOVERNMENT UNDERLYING 
BALANCE  
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GOVERNMENT REVENUE
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GOVERNMENT CAPITAL 
EXPENDITURE
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GOVERNMENT DEBT
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SUMMARY

• Weak Fundamentals

• Financial Crisis will Reduce Potential

• Four Key Challenges

• Policy Mix

• Growth is too Low

• Agenda to Lift Growth Rests on Exports

Reserve Bank of Fiji
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